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World map in proportion to grain production 

Grain Production 
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World Export Flows 
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World Export Flows 
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US Grain Production 

In TMT 

Following is just OLS regression for the future 
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In TMT 

Following is just OLS regression for the future 

US Grain Exports 
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PNW has significant ocean freight advantage for destinations in Far 

East and the western coast of South America 

 

Export Destinations 
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PNW Export Flows 

Wheat Corn, soybeans, and wheat almost evenly split the PNW 

export volume.  

Â 2003 to 2011 

Ç Corn: 33.62% 

Ç Wheat: 39.92% 

Ç Soybeans: 26.45% 

Â 2007 to 2011 

Ç Corn: 30.73% 

Ç Wheat: 38.9% 

Ç Soybeans: 30.36% 

 

Negligible barley and sorghum shipments. 
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PNW Total Exports 
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PNW Export Flows 

Â Wheat market is 

segmented 

 

Â Soybeans controlled by 

China 

 

Â Corn split among three 

main players 

Ranked on basis of weighted average of export volume from 2003 to 2010 with .7 weight placed on the last three 

years and .3 the earlier years. USDA data. 
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PNW Export Flows 

 CHINA 

 

Â Constitutes 28% of all PNW 

shipments  

 (on basis of weighted avg of export volume from 

2003 to 2010) 

 

Â Largely driven by soybeans 

 

Â Re-emergence of corn 

interest and possibly wheat 
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PNW Export Flows 

 JAPAN 

 

Â Constitutes 25% of all PNW 

shipments 

 (on basis of weighted avg of export volume from 

2003 to 2010) 

 

Â Primarily corn and wheat 

 

Â A decreasing trend in corn 

and increasing trend in 

wheat for last 4 years 
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PNW Export Flows 

 SOUTH KOREA 

 

Â Constitutes 16% of all PNW 

shipments 
 (on basis of weighted avg of export volume from 

2003 to 2011) 

 

Â Favors corn 

 

Â Sometimes take a cargo or 

two of soybeans 
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Pacific Northwest Export 

 

 

Â Columbia River 

 (All Commodities) 

Â Puget Sound 

 (Corn & Soybeans) 

Â Grays Harbor 

 (Soybean Meal) 
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Columbia River 

Â Together with Puget Sound it is the 

second largest export corridor for grains 

in North America (58% Columbia River / 

42% Puget Sound) 

Â As of April 1st, 2011 Columbia River is 

dredged to have 43ft draft (deep enough 

to accommodate Panamax vessels 

efficiently) 

Â Columbia-Snake river system is also 

used to pull grain from interior (each 

year ~4 mil mts of wheat is transported 

to export facilities by barge) 
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Competitive Advantage 

PNW is located at a very strategic position to benefit from the growth of 

world grain trade fueled by China / Asia 

Â Shortens transit times to Far East 

Â Higher ocean freight favors the PNW 

Â PNW facilities can handle Panamax vessels to Asia more efficiently 

than facilities in US Gulf 

Ç currently Panama canal has a 39.5ft draft which restricts Panamax 

vessels to carry a maximum of ~55K mts of cargo 

Ç after the panama canal expansion project is finished in Aug 2014 

itôs draft will increase to 50ft  

Â Is in close proximity to major wheat production regions of US (excluding 

SRW)   

Ç Around half of the wheat crop produced in US flows to PNW by rail 

and finds its way mostly to Asia and to some degree to Central 

America  
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PNW/US Gulf Freight Spread to Asia 
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Once Panama Canal expansion project is completed freight spread 

between PNW and US Gulf should narrow 

Â Currently ports in Asia can accept vessels with 40-43 ft draft for grain 

shipments (China on the deeper end, Japan on the shallower end) 

Â PNW facilities can load vessels up to maximum draft of destination port 

Â Panama canal restricts vessels coming from US Gulf to have 39.5 ft 

draft (normally Mississippi river has 43+ ft of draft) 

Â Once Panama Canal expansion project is finished  US Gulf facilities 

can start loading around 2-3 feet more worth of grain 

Â Using the Ton Per Centimeter ratio for Panamax vessels we find that 

this translates to an additional of 6-7K mts grain for each shipment 

PNW/US Gulf Freight Spread to Asia 

 

Running freight calculations based on increased vessel capacity in US 

Gulf narrows the freight spread around $3.5-6 dollars (subject to change 

based on ship hire and bunker prices) 
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PNW Grain Elevators 
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It is our understanding that the following upgrades are taking place in PNW  

export facilitiesé 

 

Â Kalama Export ($36M ï completed in 2011) 
Ç new wheat cleaning system 
Ç new loading belt to increase load out capacity 
Ç additional grain storage (from 3.5 MB to 4.3 MB) 

 

Â CHS Kalama (to be completed in 2012) 
Ç rail yard expansion to double inbound capacity 
Ç new dock for grain exports 
Ç new conveyor systems to improve loading capabilities 
Ç barge unloading system upgrade 
 

Â United Grain ($72M ï to be completed in 2012) 
Ç 60K MT of storage, cleaning/shipping annex for corn and soybeans 
Ç additional 8 miles of new rail to service both the port and UGC 
Ç UGC expects to increase their export volume from 3MMT of wheat to 

5MMT total grain which includes corn and beans 
 

Recent Developments in PNW Facilities 
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Â AGP Grays Harbor (to be completed in 2012) 
Ç building new handling and storage capabilities for grain (HSS & Wheat), 

along with soybean meal, DDGS, gluten meal, and beet pulp pellets 
Ç on-site storage silos (2.72 MB) for bulk products 
Ç additional unloading capacity to serve unit trains 
Ç shipping volumes will more than double with expansion 

 

Â Temco (up to $130M in upgrades) 
Ç announced discussions of parent companies to expand the scope in 

anticipation of increased Asian demand 
 

 

PNW Grain Elevators 
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Â Burlington Northern and Santa Fe, Canadian Pacific, & Union Pacific have 
adopted aggressive strategies to increase the volume of grain they handle in 
Pacific North West 

 
Ç It is a known fact in the market that all the rail service providers are 

actively approaching export and interior elevators to negotiate 
competitive service agreements 
 

Ç Railroads all around the region are constantly getting upgraded to cope 
with the projected increase in rail shipments 

 
Ç Canadian Pacific recently announced that they are going upgrade their 

fleet and revamping their winter plan with the help of contingency staff 
and locomotives and more snowplows.  
 

Â As a result there are 25+ existing facility upgrades and greenfield 
facilities to come on line in the next 12 months (~10 Greenfield 
Facilities in MT/ND/SD) 

Railroads servicing PNW Region 
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Â                          (51% owner )  

Ç Leading agribusiness and food company with presence in 

more than 30 countries 
 

Â        (29% owner) 
 

Ç Leading food company in Japan that has been importing 

wheat from the U.S. for over 50 years 

Â                           (20% owner) 

Ç Leading bulk food carrier into Korea with an operating fleet 

of 450 vessels.  

 

 

 

Partners and Structure 
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 WHY LONGVIEW? 

Â Advantages 

Ç Deep water port capable of handling Panamax vessels 

Ç Access to major railroads and barges via the Columbia River 

Ç Highway flyover provides unimpeded rail access to site 

Ç Large enough parcel of land capable of supporting 110 car unit 

train configuration 

Ç Closest grain terminal to the Pacific Ocean on the Columbia River 

EGT Longview Terminal 
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 FACILTY SPECIFICATIONS 
 

Â 36 concrete silos (124,000 mtons / 4.7 mil bushels) including 5 
shipping bins and 6 bins with ability to store soybean meal and DDG 

 

Â Track capacity:  4 loaded 110 car shuttle units and 2 empty shuttle 
units 

 

Â Shuttle units unloaded within 4 hours 
Ç No breaking of the units enables increased speed of unload 

 

Â Multi product vessel loading at maximum capacity of 3,150 mtons 
per hour 
Ç Wheat 
Ç Corn 
Ç Soybeans 
Ç DDGS & SBM 

EGT Longview Terminal 
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EGT Capabilities 
Â Physical layout 

Ç Footprint: 137.66 acres 

Ç 124,000 m/t (4.7 million bushels) of storage 

Ç Upright concrete self unloading storage 

o Low maintenance 

o Reduced labor needs in high cost labor environment 

Ç Over 50,000 feet or rail trackage 

Ç Over 14,000 feet of inclined belt conveyors 

Ç Existing port operations 

Ç 40 - 43 foot draft for Panamax load capabilities 

Ç Columbia river barge unloading capabilities 

Ç Closest of the Columbia river ports to the Pacific 

Ç Unencumbered access via rail to EGT property 

 



EGT Longview Terminal 
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July 2009 

October 2011 

EGT Longview Terminal 
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EGT Longview Terminal 
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