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Major Commaodities Produced or Traded

PRESENCE IM _
TRADE FLOWS COMMENTS

B Key presence in major exporters: Brazil, Argentina
== #34 =3orld rushing capacity
Key presence in all major grains origins: US, FSU, South

wn — ' [

z E _‘:"“'"5 e America, Australia

= =

E “ #1 Significant participation in the distribution flows to Africa

o

One of the largest ) . L
= m chartering en‘filties Supporting the Group’'s commedities Platforms and mitigating
risk
i“”\ JUICE #3 Fecent entry into the Chinese Apple Juice industry

9

a E COTTON #1 Expanding assetsin Australia and America

o i "

g COFFEE #4 #1 in Robusta coffes

- :

i SUGAR #*2 Growing participation in the raw and refined sugar markets
g > = LDC-SEV #2 40 million metric tons crushing capacity per year
-0
- METALS #4 Copper concentrates, zinc concentrates, cathodes

E St MILK >1% market share Sourcing in both Mew Zealand & Latin America

|J_: e

(o] pe Top 15 in Latin America  Recent entry into West African markets through 551

| FERTILIZERS acquisition

> Helping feed and clothe up to 450 million people
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North America

expanding in the world’s largest

and consumption

opportunities

LOCATION

Bomc

ASSETS WHERE WE OPERATE

encapt *: Toling agreement, off Lake contiact
(] PARMING and PANTATION

() PROCESSING ASSEY

£ ORGINATION and LOGISTICS ASSET

42, under comtrcson

>
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North Latin America |
& LDC-SEV

capturing production

LD Commodities
Worldwide Geographical Footprinat

Middle East & Africa - e >

PLATFORM

@ GRANS 5 OILSEEDS preparing the future
) COTION T RIOUN I Fjoy e Sy Gt SO s eo

@ Juics V\y::-xir}w‘};: P‘ tin An ?7\:‘ [IC NJ.J

O sues abundant origination

® cores =

® meas

© renuins

Strategically located, strategically diverse




ElLouisDreyfus | D Commodities

Commodities

Growing - Asset Footprint in, North America

North America: Oilseeds, Grains, Juice, Cotton, Coffee, Sugar, Freight, Metals

RTTCSTTN Canola to meal ofl and biodiesel AOilseeds Crushing
IIXEA Corn to ethanol Plants in Indiana and
Saskatchewan

AEthanol plants in
Nebraska and lowa

Seattle _~ ) .

Export aevator e AOrange Juice

OLD PORTLAND f51 processing in Florida

> IEETITN Soptean to meal, ol and Wadless! ACommodity elevators

Bt st 2. ICETIEIT Gorm & atharof and warehouses in

Houston* T WINTER GARDEN Canada, Seattle,

" > NEHFRIEIEN Grange and grpotrut procsssing Southeast U.S., Mexico
> [INTTRETRITY A0 packaging

— XTI Coffe processing

Elofice @ Grains & Dilszeds plant @ Juice plant @ Caffee plant O Cotton plant /A Storage and Logistics asset * fassed
p p p rage and Log|
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The New Normal

ACWB loses their monopoly effective August 1, 2012
AFarmer sales to CWB will be strictly voluntary

ACWB has no grain handling assets

APresentIy negotiating handling agreements with trade

Awil offer suite of pricing options to farmers including
pooling
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The New Normal

AMyth Busting

ARisk Management
AHedging considerations
AGrain flows

AGrading & Quality

AGrowing value
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Myth Busting

1) Loss of Canadian identity - the grain sector will be taken over by
American or multi  -national companies

2) Loss of farmer advocacy

3) Loss of economic spin  -offs created by the CWB
4) Loss of farmer market power through the CWB

5) Loss of market power in GHTS
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Loss of Canadian [dentity

Share of western primary elevator capacity*

15.5%

m Viterra
7.1% 35.5% m Richardson
m Cargill
mLD
m Paterson
= P&H

m Others

6.7%

6.1%

16.4%

*Canadian Grain Commission as of 2010  -08-01 adjusted for Richardson acquisition of North East Terminal
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Loss of Canadian [dentity

Share of western primary elevator receipts (outer circle)*

Market share (inner circle)

m Viterra
7.1% m Richardson
m Cargill
mLD

m Paterson

= P&H

m Others

6.7%

6.1%

*Inner circle LD market share estimates
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Farmer Advocacy

CWB farmer advocacy in combative versus collaborative
Combative style can be effective
Combative style mostly isolates

Pitting farmers against industry
Industry must grow together
Everyone must be profitable
Farmers
Grain Handlers
Processors
Railways
Genetics & crop protection companies
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Farmer Advocacy

Canola Council of Canada (CCC) is best of breed - anywhere
Collaborative

Consistent

Credible

Inclusive

Strategic

TheCCCisa fibr i dge o falohgrthe sanaba value chain.
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Farmer Advocacy

Growing value

‘ ‘nnovate
Invest

'Synergy

°®
Learn
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Generated Premiums

Generated premiums

Where do | start!!

Generated premiums are the premiums attained by the strength of
the CWB single desk.

nét he n-ddnneppece spread realized by the CWB over

the course of the year, compared |
for wheat, durum and barley sales. The net price spread

i sémade by the CWB, based on its
rel evant competitioh for thosiy 4

* CWB 2009/2010 Annual Report
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Generated Premiums

Generated premiums

Estimates (CAD/ mt)

PWCOI CwBL]
Wheat 11.50 4.90
Durum 25.00 11.16
Malt barley 40.00 13.71

O PriceWaterhouseCoopers  Economic Impact Analysis June 2005 derived from Benchmarks to Measure CWB Performance
Gray, June 2001

0 CWB 2009/2010 Annual Report
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Generated Premiums

Generated premiums

CWB calculates premiums irrespective of wheat type or quality they
are pricing against

Premiums earned on 1 CWRS 13.5% against 2 DNS 14.0% are valid
Premiums earned on 2 CWRS 13.0% against 2 HRW 11.0% are not
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Generated Premiums

Generated premiums

Premiums may reflect superior sanitary standards (commercially
clean vs. 0.8% dockage in US)

Premiums may reflect superior CGC quality standards versus other
origins including protein & gluten superiority

These standards, sanitary and quality I come at a cost to farmers.

It is misleading to claim of generated premiums when selling high
quality wheat to low quality buyers.
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Loss of Market Power

Major wheat exporter market share

40% 140,000
130,000
35%
120,000
30%
110,000
mmm Argentina share
25% 100,000 mmm Australia share
)
G mmm Canada share
B 20% 90,000 EU-27 share
(=]
S I Russia share
0 —{ 80,000 .
15% 13% Ukraine share
70.000 U.S. share
10% Others share
60,000 e==\\/orld Total
5%
— 50,000
18% 1%
0% . 40,000

1995/1996 2000/2001 2007/2011 2011/12
Crop Year (July/June

Source: USDA
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Loss of Market Power

CWB influence on global markets

Major barley exporter market share
2007/2011

m Argentina

m Australia

m Canada
EU27

B Russia

m Ukraine

= United States

m Others

Source: USD/ /
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Loss of Market Power?

The figenerated premiumso are suspect éal

CWSB influence on global markets - Did we ever really have
any influence??
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Risk Management

Hedging options

Intercontinental Exchange (ICE): 1/2 CWRS 13.0%
1 CWAD 12.5%
1 CW Barley
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Risk Management

Hedging options
ICE Milling Wheat Futures*
Deliverable grade: #1 or #2 CWRS 13.0% protein
Vomi 2 ppm max; 1% dockage max
12.5% protein deliverable @ $5/ mt discount

Delivery zone: Par region (eastern Saskatchewan)
Contract size: 100 mt

Tick: $0.10/ mt

Daily limit: $20/ mt (USD 0.53/ bu)

Contract months: March, May July, October, December

*Commenced trading January 23, 2012
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Smoky River

I ‘ trande Prairie

Peace River: +4

Van. 30-37
Storage: 0.25 Mt

oL
WNmmore
Widarnass Fark
~1N\
-
b P )
Jasper
Natonal Park
A
>
2 b
Wels Gray R
Provircial Park 5
Wy
a
BunF
Nallonal Park

Kamioops
0
Kelowna

voack

January 30, 2012

Canadian Impressions
Risk Management

Alberta

Milling Wheat Delivery Regions

With CWB Rail Freight Rates to Vancouver & Thunder Bay

Alberta: +8

Van. 30-37
Storage: 1.3 Mt

q.

West Sask.: +4
Van. 37-42
TBay 39-47

Storage: 1.1 Mt
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Risk Management

Hedging options
ICE Durum Wheat Futures*
Deliverable grade: #1 CWAD 12.5% protein
Vomi 2 ppm max; 1% dockage max
#2 CWAD deliverable @ $5/ mt discount

Delivery zone: Par region (southwest Saskatchewan)
Contract size: 100 mt

Tick: $0.10/ mt

Daily limit: $20/ mt (USD 0.53/ bu)

Contract months: March, May July, October, December

*Commenced trading January 23, 2012
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Grain Flows

South -eastern production should move to:
Thunder Bay/St. Lawrence
U.S. mills

CWSB historically cautious seller

Trade threats 1 unfair trading

Open mar ket not subject to fAunfair tr af
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U.S. Opportunities

U.S. IMPORTS OF WESTERN Wt
1,200.0

1,000.0

800.0

\
600.0 \ 1
/ —
, S. WHEA1
V" ——DURUM
400.0 +— /
200.0

0.0

THOUSAND MT!

Q Q Q Q Q Q Q Q Q Q N
v v v v v v v v Vv v v D D CANADIAN GRAIN COMMISSION
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Farming on the Edge

.Fl'in- Flon

200k | 9ok

650k 130k

380k

= South of Highway 1
>AB = 1.73mmt production (26% of AB production)
>SK = 1.70mmt production (23% of SK production)
>MB = 1.74mmt production (56% of MB production)
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Commodities

Alla Americano

= South of Highway 1
>AB = 400kmt production (52% of AB production)
>SK = 1.70mmt production (56% of SK production)
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