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Canadian Impressions  
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Canadian Impressions  
Maple Leafs, Poutine  & the CWB  Open Market  
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LD Commodities  
Major Commodities Produced or Traded  
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LD Commodities  
Worldwide Geographical Footprint  
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CONFIDENTIAL  

 
LD Commodities  
Growing Asset Footprint in North America  

ÁOilseeds Crushing 
Plants in Indiana and 
Saskatchewan  

ÁEthanol plants in 
Nebraska and Iowa  

ÁOrange Juice 
processing in Florida  

ÁCommodity elevators 
and warehouses in 
Canada, Seattle, 
Southeast U.S., Mexico  

North America:  Oilseeds, Grains, Juice, Cotton, Coffee, Sugar, Freight, Metals  
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Canadian Impressions  
The New Normal  

ÁCWB loses their monopoly effective August 1, 2012  

 

ÁFarmer sales to CWB will be strictly voluntary  

 

ÁCWB has no grain handling assets  

 

ÁPresently negotiating handling agreements with trade  

 

ÁWill offer suite of pricing options to farmers including 

pooling  

 

 
 
 



08 

January 30, 2012  

Canadian Impressions  
The New Normal  

ÁMyth Busting  

 

ÁRisk Management  

ÁHedging considerations  

ÁGrain flows  

 

ÁGrading & Quality  

 

ÁGrowing value  
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Canadian Impressions  
Myth Busting  

1) Loss of Canadian identity -  the grain sector will be taken over by 

American or multi -national companies  

2) Loss of farmer advocacy  

3) Loss of economic spin -offs created by the CWB  

4) Loss of farmer market power through the CWB  

5) Loss of market power in GHTS  
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Myth Busting:  
Loss of Canadian Identity  

Share of western primary elevator capacity*  

 

 

 

 

 

 

 
 
 

*Canadian Grain Commission as of 2010 -08 -01 adjusted for Richardson acquisition of North East Terminal  
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Myth Busting:  
Loss of Canadian Identity  

Share of western primary elevator receipts (outer circle)*  

Market share (inner circle)  
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Myth Busting  
Farmer Advocacy  

CWB farmer advocacy in combative versus collaborative  

Combative style can be effective  

Combative style mostly isolates  

 

Pitting farmers against industry  

Industry must grow together  

Everyone must be profitable  

 Farmers  

 Grain Handlers  

 Processors  

 Railways  

 Genetics & crop protection companies  
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Myth Busting  
Farmer Advocacy  

Canola Council of Canada (CCC) is best of breed -  anywhere  

Collaborative  

Consistent  

Credible  

Inclusive  

Strategic  

 

The CCC is a ñbridge of trustò along the canola value chain.  
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Myth Busting  
Farmer Advocacy  

 

 

 

 

 

 

 

Learn  

Synergy  

Invest  
Innovate  

Growing value  
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Myth Busting  
Generated Premiums  

Generated premiums  

 

Where do I start!!  

 

Generated premiums are the premiums attained by the strength of 

the CWB single desk.  

 

ñéthe net per-tonne  price spread realized by the CWB over 

the course of the year, compared to its competitorsô values 

for wheat, durum and barley sales. The net price spread 

isémade by the CWB, based on its knowledge of the 

relevant competition for those sales.ò*  

* CWB 2009/2010 Annual Report  
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Myth Busting  
Generated Premiums  

Generated premiums  

 

Estimates (CAD/ mt )  

 

   PWC   CWB  

Wheat   11.50    4.90  

Durum   25.00   11.16  

Malt barley  40.00   13.71  

 

 
 PriceWaterhouseCoopers  Economic Impact Analysis June 2005 derived from Benchmarks to Measure CWB Performance  -  Dr. R. 

Gray, June 2001  

 CWB 2009/2010 Annual Report  
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Myth Busting  
Generated Premiums  

Generated premiums  

 

CWB calculates premiums irrespective of wheat type or quality they 

are pricing against  

 

Premiums earned on 1 CWRS 13.5% against 2 DNS 14.0% are valid  

Premiums earned on 2 CWRS 13.0% against 2 HRW 11.0% are not  
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Myth Busting  
Generated Premiums  

Generated premiums  

 

Premiums may reflect superior sanitary standards (commercially 

clean vs. 0.8% dockage in US)  

 

Premiums may reflect superior CGC quality standards versus other 

origins including protein & gluten superiority  

 

These standards, sanitary and quality ï come at a cost to farmers.  

 

It is misleading to claim of generated premiums when selling high 

quality wheat to low quality buyers.  
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Myth Busting  
Loss of Market Power  
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Myth Busting  
Loss of Market Power  

CWB influence on global markets  
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Myth Busting  
Loss of Market Power?  

The ñgenerated premiumsò are suspectéand have a cost. 

 

 

CWB influence on global markets -  Did we ever really have 

any influence??  
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Canadian Impressions  
Risk Management  

Hedging options  

 

Chicago Mercantile Exchange (CME):  SRW, Corn, Soybeans  

Kansas City Board of Trade (KCBT):  HRW Wheat  

Minneapolis Grain Exchange (MGE):  NS/DNS Wheat  

Intercontinental Exchange (ICE):   1/2 CWRS 13.0%  

      1 CWAD 12.5%  

      1 CW Barley  
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Canadian Impressions  
Risk Management  

Hedging options  

ICE Milling Wheat Futures*   

Deliverable grade:  #1 or #2 CWRS 13.0% protein  

    Vomi  2 ppm max; 1% dockage max  

    12.5% protein deliverable @ $5/ mt  discount  

Delivery zone:   Par region (eastern Saskatchewan)  

Contract size:   100 mt  

Tick:    $0.10/ mt  

Daily limit:   $20/ mt  (USD 0.53/ bu )  

Contract months:  March, May July, October, December  

 

*Commenced trading January 23, 2012     
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Canadian Impressions  
Risk Management  
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Canadian Impressions  
Risk Management  

Hedging options  

ICE Durum Wheat Futures*   

Deliverable grade:  #1 CWAD 12.5% protein  

    Vomi  2 ppm max; 1% dockage max  

    #2 CWAD deliverable @ $5/ mt  discount  

Delivery zone:   Par region (southwest Saskatchewan)  

Contract size:   100 mt  

Tick:    $0.10/ mt  

Daily limit:   $20/ mt  (USD 0.53/ bu )  

Contract months:  March, May July, October, December  

 

*Commenced trading January 23, 2012     
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Canadian Impressions  
Grain Flows  

South -eastern production should move to:  

 Thunder Bay/St. Lawrence  

 U.S. mills  

 

CWB historically cautious seller  

 Trade threats ï unfair trading  

 

Open market not subject to ñunfair traderò challenges 
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Canadian Impressions  
U.S. Opportunities  
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Spring Wheat Production ï 5 Year Average  
Farming on the Edge  

>South of Highway 1  

>AB = 1.73mmt production (26% of AB production)  

>SK = 1.70mmt production  (23% of SK production)  

>MB = 1.74mmt production (56% of MB production)  



030  

January 30, 2012  

Durum Wheat Production ï 5 Year Average  
Alla  Americano  

>South of Highway 1  

>AB = 400kmt production (52% of AB production)  

>SK = 1.70mmt production  (56% of SK production)  


